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encounter opposition from Islamic movements. The rise of divergent interpretations of Islam (radical and reformist) is another regional trend. Traditional Islam remains the most wide spread and the majority of Central Asians consider Islam to be an ethnic and cultural attribute, rather than a religious one. There is little information on radical Islamist groups like Hezb-i Tahrir and IMU, and it is difficult to say how they will develop.
Government policies more than radical groups have accelerated the politicisation of Islam. This has come about by contesting its legitimacy, by subsuming all kinds of political discontent under 'Islam', and by attempting to fashion 'good Islam' to serve the needs of the state. These policies are counterproductive and need to be replaced by engaging Islamic communities in dialogue, peace-building and government. External actors should support equitable economic growth, training and conflict prevention projects in order to help reverse negative trends.
How foreign influence can affect the nation-building process is portrayed by Per Normark with regard to the Southern Caucasus. Oil and stability in the Northern Caucasus are the main strategic reasons for Russia's engagement in the Caucasus. Its policy however remains inconsistent, which, according to Normark, is due to contradictory goals. He illustrates Russia's ambiguous stance towards Georgia with the examples of the Georgian-Abkhaz conflict, the presence of Russian armed units in Georgia, and the Chechen conflict. The OSCE can help to normalise the relations between Russia and Georgia by providing an objective view, acting as a mediator and, above all, pursuing a regional approach. This requires an understanding of the full range of the Russian-Georgian agenda.
Alexander Rondeli sets out regional specific aspects of the state-building process in the Southern Caucasus, elaborating on the interplay between the Soviet legacy, cultural and identity factors and international influence in the region. States throughout the region turned into a source of benefit and a means to defend the regimes against domestic discontent. Characteristics specific to the Southern Caucasus are widespread patronage and corruption, ethnic nationalism, parochialism, a preference for strong leaders, a lack of democratic tradition, the retreat of the state due to globalisation, democratisation according to Western influence, and a renewed 'Great Game'. In addition, fears of past chaos helped to consolidate past presidents' positions. The structural consolidation of the state will be a prerequisite for domestic peace; economic progress is the main factor upon which the state institutions' legitimacy hinges.
Concerning economic aspects of transition, John Gault and Farian Sabahi discuss financial and trading interests in the Caspian Sea region and their impact on international and regional diplomacy. According to Gault, the existence of the Baku-Tbilisi-Ceyhan pipeline (BTC) cannot be explained by US political pressure alone, and needs to be seen in the context of the rise in the level of oil prices since early 1999. This was eventually a stronger factor in amanding initial reservations of western companies. Sabahi, on the other hand, sees the BTC as indicative of a strengthened role of the state vis-à-vis oil companies. Conversely, oil companies
